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M.Com Semester - 4 (CBCS) Examination
April/May-2022 (NEW COURSE)
Advanced Corporate Accounting(Core)

Time: 2:30 Hours
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70
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Q.1 Suraj company limited was incorporated with an authorized equity share capital of Rs. 1400000 distributed (20)

in to 14000 equity shares each of Rs. 100. Balances of the company for the year ends on 31-12-2021 was as

under.

Particular Credit Particular Debit

Balance Balance

10000 equity share each of Rs. 100 | 1000000 | Land & Building 260000

10% Debentures (To be Redeemed 100000 | Stock (31-12-21) 340000
as on 31-12-25)

Shani Limited’s Loan 140000 | Cash Balance 33000

Fixed term Deposit 35000 | Goodwill 200000

General Reserve 160000 | Plant & Machinery 450000

Share Premium 15000 | Debtors 118000

Profit & Loss Account (1-1-2021) 31000 | Bills Receivables 30000

Gross Profit (Current Year) 380000 | Loose Tools 14000

Provident Fund 40000 | Salary 80000

Outstanding Expenses 11000 | Contribution in Provident Fund 18000

Unclaimed Dividend 10000 | Interest on Debentures 5000

Accrued interest on loan 3000 | Insurance 8000

Creditors 100000 | Rent-Taxes 40000

Interest on investment 10000 | Furniture 55000

Audit Fee 10000

Repairing Expenses 13000

Motor 48000

Debenture Discount 10000

Goods in Transit 20000

Custom Deposit 23000

Postage 4000

Manager’s fee 20000

Underwriter’s Commission 15000

Outward Carriages 4000

Investments 217000

2035000 2035000
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Adjustments:
Charge 10% depreciation on Plant & Machinery and 5% on Furniture and motor.
Provide 5% for Bad Debt Reserve on debtors.

Nook~wdE

Provide Rs. 37500 for current year’s tax provision.

Accrued interest on investment Rs. 7500.
Write off 1/5"" amount from the total underwriters’ commission.
Transfer Rs. 35000 to General reserve account.
The management recommend 5% dividend on equity share capital.
From the above information prepare company final account as per the Companies Act,2013.

OR

Q.1 Profit & Loss Account of Arohi Limited disclosed a net profit of Rs. 1500000. While preparing Profit &
Loss Account following items have been taken into consideration.

voluntarily)

Repairs of a capital nature

Loss on sale of long-term investment
Profit on sale of Fixed Assets
Development Rebate Reserve

Subsidies received from Government

Bonus paid to a foreign technician
Provisions for income tax
Compensation paid to an injured worker (out of which Rs. 20000 paid

240000

220000
1400000
60000

200000
80000
20000

320000

Calculate:
1. Maximum remuneration payable to a managing Director and three part-time directors.
2. Maximum Remuneration payable to Manager and two part time directors.

Q.2 The Balance Sheet of Ram Limited and Shyam Limited as on 31-12-2021 is as under.

Liabilities Ram Shyam | Assets Ram Shyam
Share Capital (each of Free Hold Assets 70000 _
Rs. 10, Fully paid Up 75000 7500 | Machineries 10000 4000
General Reserve 37500 3750 | 600 shares in shyam
Profit & Loss a/c 12500 10000 | Limited 15000 -
Creditors 22500 2250 | Investments - 2500
Bills Payable 2500 3000 | Stock 22500 7500
Contingent Liability Debtors 17500 8500
Bills discounted by Ram Bills Receivables 2000 -
but not matured Bank Balance 13000 4000
Rs. 1000

150000 26500 150000 | 26500

Other Information:
Ram Limited acquired the shares of Shyam Limited as on 1-4-2021.

1.
2.

3.

o

The books of shyam Limited, Disclosed a reserve of Rs. 1250 and credit balance of Profit & Loss

account of Rs. 4000 on 1-1-2021.

All the bills accepted by shyam Limited were drawn by Ram Limited of which Ram Limited has
discounted bills of Rs. 1000.

The debtors of Ram Limited include Rs. 1500 receivables from shyam Limited.
The monthly profit was evenly earned during the year.
From the above information prepare consolidated balance sheet as on 31-12-2021.

OR
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Q.2 Keshav Limited acquired 6000 shares of Rs. 10 each of Madhav Limited as on 31-3-2022. The following

are the Balance sheets as on that date.

Liabilities Keshav | Madhav Assets Keshav | Madhav
Ltd. Ltd. Ltd. Ltd.
Authorized &  Subscribed Fixed assets 253000 | 128000
Capital 400000 120000
Issued & Paid up capital Investment in shares of
(30,000 shares fully paid) 300000 - | Madhav Limited 100000 -
(Cost Price)
8000 shares fully paid up - 80000 | Stock 30000 10000
Capital Reserve 27000 34000 | Debtors 10000 10000
General reserve 20000 10000 | Bank 10000 7000
Profit & Loss Alc 20000 2000 | B/R (Including Rs. 1400 2000 -
from Madhav Ltd)
Bills Payable (Including Rs. - 3500
1400 to Keshav Ltd.)
Creditors 35000 17500
Proposed dividend 3000 8000
405000 155000 405000 | 155000

1. On 1% April, 2022 Madhav Itd. utilized part of its capital reserve to make a bonus issue of one share

for every 4 shares held.

2. Stock in hand of Keshav Limited includes Rs. 4800 for goods at invoice price brought from

Madhav limited. When invoicing goods to Keshav Limited Madhav Ltd. adds 20% to cost.
Prepare consolidated balance sheet as on 1-4-2022.
Q.3 Following is the Balance Sheet of Amogh Limited for the year ends on 31-3-2022.

Liabilities Rs Assets Rs.
10%, 20000 preference share each of 200000 | Goodwill 15200
Rs. 10 Building 270000
20000 Equity share, each of Rs. 10 200000 | Less: Dep. 10000 260000
General Reserve 64000 | Plant 250000
Profit & Loss A/C 16000 | Less: Dep. 10000 240000
15% debentures 80000 | Furniture 12800
Provident Funds 20000 | Less: Dep. 800 12000
Creditors 16000 | Investments:
Bills Payable 7000 | Investments against PF. 20000
12% Debentures of
Raghav Limited
(Face Value Rs. 24000 and
the interest is taxable) 22800 42800
Debtors 12000
Less: B.D.R. 800 11,200
Cash & Bank Balance 5800
Stock 16000
603000 603000

Additional Information:

1. The market value of the Land & Building is Rs. 284800.
2. The average profit before providing for tax at 50% of the company is Rs. 112000 annually.
3. The expected rate of return in such type of the business is 10%
4. The value of goodwill fixed at Rs. 30400.
5

From the above information calculate the fair value of the equity share capital.

OR
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Q.3 Following is the Balance Sheet of Ayush Trading Company Limited for the year ends on 31-3-2022.

Addition

Liabilities Rs. Assets Rs.
Paid up share capital Goodwill 150000
50000 equity shares each of Rs. 10 Land & Building 120000
fully paid up 500000 | Plant & Machinery 200000
Bank Overdraft 116000 | Stock 200000
Creditors 181000 | Debtors 200000
Tax Provision 39000 | Less: B.D.R 20000 180000
Profit & Loss Appropriation A/c 114000 | Bank balance 100000
950000 950000
al Information:
1. The company incorporated its business with a paid-up capital of Rs. 500000 from 30-6-2007.
2. Following is the profit and loss for the last five years before tax provision:
Year 2017-18 2018-19 2019-20 2020-21 2021-22
Profit/Loss 40000 88000 123000 116000 130000
(Loss) (Profit) (Profit) (Profit) (Profit)

oA ®

7.

Assume 50% tax rate.

years due to a contract signed by the company.
From the above information calculate the amount of goodwill at 3 years purchase of super profit.
Q.4 Write a note on Environmental Audit.

OR

Q.4 Describe the advantages and dis-advantages of HRA.
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There was a long duration strike during the year 2017-18.

The expected rate of return on the total capital employed is 10%.
The market value of the land & Building is Rs. 240000. Charge the amount of depreciation at
Rs. 20000 for this revaluation price.

There will be an annual savings of Rs. 60000 in the cost of material during the upcoming five
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